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BUDGET DRIVERS
REVENUES

Sales taxes in 2010 are $4.4

Preliminary .
Revenue Trends 2002-2009 reliance on the sales tax,
Lynnwood, Washington Lynnwood was hit much
harder than many cities that
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BUDGET DRIVERS
EXPENDITURES

City of Lynnwood, Washington
General Fund Costs by Object Class
2002 to 2009
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From another point of view, quality public safety services
have been a primary driver of costs.

City of Lynnwood, Washington
General Fund Costs by Function
2002 to 2009
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Forecast Overview

* Driven by Sales Taxes
— Sales tax revenues fell from 68% of taxes in 2007 to 54% in 2010.

« Three Forecasts
— High
« Based on State Forecast—which anticipates a return to peak sales
Tax collections in 2012.
— Medium
 Base forecast used for biennial budget.
 Based on slower overall recovery—return to peak in 2013-2014.
— Low
« Assumes continuing economic stagnation.
* No “double dip.”

* Forecast assumes that Lynnwood recovery will lag
behind state and nation.
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Washinton State Forecast Council
Forecast of State Taxable Sales
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Figure 6. Real Retail Sales — A Sales Tax Driver — Were Hit Hard
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Lynnwood recovery will lag behind state

 Lynnwood has small amount of
construction which leads
recovery.

* Lynnwood has further to go:

— Must increase 28.6% to return to
peak.

— State only 15.7%.

* Lynnwood must walit for full
return of consumer confidence.
State can rely on other sectors.

— 69% of taxable sales in Lynnwood
are retail; only 43% in State

— Lynnwood is heavily dependent of
mall sectors (25% of sales), State
Is more diversified (only12% in
mall sectors).
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Other Revenues

» Forecasted by factors appropriate for each such
as.
— Population
— Inflation
— Development activity
— Trends in collections
— Special calculations

« Assumptions about each factor consistent with
overall economic assumptions for sales taxes in
each forecast.
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Other Significant Assumptions

« EMS levy will drop in 2011 due to declining

property values (will increase gradually thereafter).

« Streamlined Sales Tax (SST) mitigation will
continue to decline.

* Photo enforcement will continue but with reduced
revenues due to reduced hours of school zone
enforcement.
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Forecast Results
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$56,000,000 3
$54 000,000 3

et

et

$52,000,000 3

e

$50,000,000 3
$43,000,000 3

e

—

$46,000,000 3

544,000,000 3
$42,000,000 3

<~

$40,000,000 3
£38,000,000 3

$36,000 000 3

$34,000 000 3
$32,000,000 3

$30,000,000

$28,000,000 3
26,000,000 3

$24,000,000 3
$22,000,000 3

Reduced total revenues in
Mediurm Forecast in 2011
due to reduced revenues in
Photo Enforcement, S5T, &
EMS ey,

$20,000,000 3

$18,000,000 3
$16,000,000

$14,000,000 3

$12,000,000 ]
$10,000,000

$8,000,000 ]

$6,000,000 3
4,000,000 3

$2,000,000
50 .

Forecasts

—— Cperating Revenue
Histony

=== | oy Forecast Total
Fevenue

== iedium Forecast Total
Revenue

== High Forecast Total
Revenue

2002 2003 2004 2005 ZOOE 2007 2005 2002 2010 2011

07/21/2010

20M2 203 2014 205 2016

11




General Fund Alternative Forecasts
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General Fund
Forecast Based on Medium Range Assumptions
By Revenue Source and Compared to High and Low Forecast
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Proposed Preliminary Budget Summary

e General Fund by Object
N 2007-2012
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General Fund Operating Expenses by Department
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General Fund Alternative Forecasts

Compared to Proposed Preliminary Base Budget
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Budget Balancing and Other Policy Issues and Considerations

Base Budget

Forecasted Hevenues ol
Froposed Preliminary Budget by Departments
Other needs and policy issues:
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